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V A LECTRONIC FILING

The Honorable Charles Terreni
Chief Clerk/Administrator
Public Service Commission of South Carolina
101 Executive Center Drive (29210)
Post Office Drawer 11649
Columbia, South Carolina 29211

RE: Service Agreement and Transportation Agreement between South Camlina

Electric and Gas Company and Carolina Filters, Inc.

Dear Mr. Terreni:

Enclosed for filing only is a service agreement for natural gas on an interruptible basis

and a transportation agreement between South Carolina Electric & Gas Company snd Carolina

Filters, Inc.

By copy of this letter, we are pmviding counsel for the South Carolina Office of
Regulatory Staff with a copy of the enclosed documents for its records.

If you have any questions, please advise.

K. Chad Burg s

KCB/kms
Enclosures

cc: Shannon Bowyer Hudson, Esquire
(via U.S.First Class Mail w/enclosure)
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This orig&el
tobe returned
to SGEgiGCNnlS% SERVICE AGREEMENT

ORIGINAL

This Agreement made and entered into this /V day of Iogl, 2009, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and CAROLINA FILTERS, INC. , its successors and assigns, hereinafter
called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Buyer has requested that Seller install the necessary facilities to provide for
Buyer's natural gas requirements on an Interruptible basis, and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may
accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply
when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has a requirement for fuel in Priority-of-Service Category 3F as set forth in Article III,
Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,
for Buyer's facility located in Sumter, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

SCOPE OF DELIVERY

INTERRUPTIBLE GAS PRIORITY-OF-SERVICE CATEGORY 3F
Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller upon
execution of a Transportation Agreement between Buyer and Seller. Natural gas is
provided hereunder to satisfy Buyer's requirements when Seller is not providing
transportation services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a
Maximum Daily Quantity of 90 dekatherms of natural gas per day on an interruptible
basis, to be purchased and utilized by Buyer when and to the extent Seller has gas
available, tenders such gas to Buyer and Buyer has a requirement for fuel, Seller
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makes no guarantee of deliveries hereunder. Interruptible gas will be offered when,

and to the extent, available in accordance with the operating procedures set forth in

Article IV, Paragraph 4, of the General Terms and Conditions to Industrial Service

Agreements hereto attached, Any gas taken by Buyer, including gas utilized as fuel for

pilots, after any order of Seller calling for complete curtailment of Buyer's interruptible

load, or any gas taken by Buyer in excess of a partial curtailment order, shall be

Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekatherm

set forth in Article IV, Paragraph 6, of the General Terms and Conditions to Industrial

Service Agreements hereto attached. Deliveries of Interruptible Gas under this

paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-

Service Category 3F as set forth in Article III, Paragraph 1, of the General Terms and

Conditions hereto attached.

2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding 9 dekatherms per hour, Seller reserves the right to

regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

3. POlNT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be

installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s

responsibility to extend all fuel lines from this location to the point or points of usage.

4. DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer

shall be responsible for the installation and operation of adequate safety equipment

downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

5. INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Service Agreement at 10:00A.M, Eastern Time on August 1, 2009.
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6. TERM OF AGREEMENT

This Agreement shall become effective on August 1, 2009, and shall continue in full

force and effect through July 31, 2010, and from month to month thereafter unless

either party shall give written notice of intention to terminate at least thirty (30) days

prior to the expiration of the original term or any one month extension thereof.

7. RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month

at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

(A) BASE RATE INTERRUPTIBLE GAS PRIORITY-OF-SERVICE
CATEGORY 3F

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by
Seller to Buyer in Priority-of-Service Category 3F shall be seventy-eight cents

($0.78) per dekatherm plus Sefier's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in

Exhibit A attached hereto, as may be amended or superseded by the Public

Service Commission of South Carolina, and is incorporated in and made a part of
this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed

directly on the purchase or sale of gas delivered hereunder shall be added.

(B) COMPETIT1VE FUEL RATE

It is the intent of the Agreement that Buyer's cost of natural gas used in Priority-

of-Service Category 3F shall be competitive with the as-fired cost of alternate

fuel that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate

fuel, it is understood and agreed that:

(1) The Alternate Fuel is Number 2 fuel oil.

(2) The cost of the alternate fuel (identified as "K")shall include:

(a) Cost per gallon,

(b) Freight to Buyer's facility, and
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(c) One Cent (I.04) per gallon for handling charges.

(3) Number 2 fuel oil shall be considered as having 135 800 BTUs per gallon

or 0.1358 dekatherms per gallon, which is identified as "dt".

(4) The following formula utilizes the above values and shall be used to
calculate the as-fired cost of the alternate fuel (identified as "C"):

C= K
dt

If, at any time during the term of the Service Agreement, Buyer can establish by
reasonable evidence (i.e. a vendor's invoice, bona fide written quotation,

equivalent proof or Buyer's written declaration) that Buyer's as-fired cost of the

alternate fuel to replace natural gas is less than the cost of natural gas, then Buyer

shall advise Seller in writing, by the twenty-fifth (25th) of the calendar month,

that the cost of natural gas for the next ensuing billing period will exceed the as-

fired cost of the alternate fuel.

Seller will respond to Buyer, in writing, prior to the beginning of the next billing

period that Seller will either:

(I) Lower the price of natural gas to the as-fired cost of the alternate fuel and

deliver gas, or

(2) Notify Buyer of the price at which Seller will deliver gas in the event

Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the

alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.

In the event Seller offers to deliver gas to Buyer at a price greater than the as-

fired cost of the alternate fuel, then Buyer may either accept delivery of natural

gas at the price offered by Seller through a prompt verbal notice confirmed in

writing or discontinue receiving gas for the next billing period. In no event will

the cost of natural gas as determined by this paragraph, exceed the cost as

determined under the Base Rate of this Service Agreement.

During any period of suspended service, Buyer agrees to continue to invoke the

Competitive Fuel Rate provision each month for consideration by Seller, Should

Buyer fail or refuse to invoke the Competitive Fuel Rate in writing, Seller shall

price natural gas delivered to Buyer pursuant to the Base Rate of this Service
Agreement.
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(C) COMPETITIVE'FUEL RATE GAS-TO-GAS

(I) Seller acknowledges that Buyer also has the capability to use transported gas
to satisfy Buyer's requirements in Priority-of-Service Category 3F. Buyer
and Seller hereby 'agree that Seller has the opportunity to bid a price to Buyer
to displace Buyer's transported gas in accordance with the procedures of this

Paragraph 7(C).

(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the

end of each calendar month of the pr'ice at which Seller is able to sell

Interruptible gas to Buyer for the next ensuing calendar month to displace
transportation gas.

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior

to the beginning of the next ensuing calendar month, that Buyer accepts or
rejects Seller's ofFer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the

purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own

gas, then Buyer shall have no obligation to purchase any gas from Seller' s
system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,

exceed the cost as determined under the Base Rate of this Service
Agreement.

8, STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in

Priority-of-Service Category 3F, Buyer agrees to pay Seller the sum of two hundred

and fifly dollars ($250.00) per month as a standby charge. This charge shall be in

addition to any other monies charged for standby volumes delivered in Priority-of-

Service Category 3F from Seller's system supply.

9. BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point

of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the

Transportation Agreement between the parties. All volumes in excess of the

transported volumes will be considered as having been delivered pursuant to this

Service Agreement.
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10. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing

financial information and at the request of the Seller, will maintain such credit support

or surety including, but not limited to, an unconditional and irrevocable letter of credit

to provide adequate security for protection against the risk of nonpayment.

11. ASSIG~
Customer shall not assign this Agreement or its rights hereunder without the prior

written consent of the Company, which consent may be withheld in the exercise of its

sole discretion.

12. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,

1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any

portion of the General Terms and Conditions to Industrial Service Agreements and this

Service Agreement, the parties agree that the Service Agreement shall prevaiL

13. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be

addressed as follows:

To Seller: South Carolina Electric & Gas Company

Contract Administration, Mail Code 102
Columbia, South Carolina 29218

To Buyer: Carolina Filters, Inc.
109 East Newberry Avenue

Sumter, South Carolina 29150-6911
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IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

CAROLINA FILTERS, INC.
BUYER

SOUTH CAROLINA ELECTRIC & GAS
COMPANY
SELLER

BY

TITLE

DATE

BY: Martin K. Phalen

VICE PRESIDENT —GAS OPERATIONS
TITLE

s)toJ~
DATE
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EXHIBIT A

SOUTH CAROLINA ELECTRIC 4, GAS COMPANY

GAS COST CALCULATION

- . APPLICABILITY

This calculatioa is applicable to and is part of the Seller's Service Agreement for
interruptible gss deliveries.

COST OF GAS

The cost of gas per dehitherm for the cunent month shall be determined. (to the nearest
thousaridth of a cent) by the use ofthe equation below:

Cost of Gas =~D x T
S

Where:

P = Total cost ofnatural gas (processed or unprocessed) vaporized liquid natu' gas,
synthetic gss, propane-sir mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Seller's system. during the current month
in dollars.

D= The cost of gas attributable to all sales made by Seller to Buyers under an
interruplible rate or contract where the:Buyer has alternative fuel capability and
has certifled to the Seller the as-fired price of its ~ve fuel such that Seller
could not supply gas at a price that is competitive aud service is provided by
Seller under the competitive pricing provisions of the mte or contract,

Total gas entering the Seller's system during the current billing month excluding
gas sold under D above times the annual sales flictor which will be determined by
dividing total annual sales recorded in Accounts 480 through 4'83 plus distribution
gas used in eIectric generation by the total annual gas entering the Seller's system.
The annual sales flIctor shall be computed for the twelve months endir~ each
March and applied beginning with the first billing cycle of the following May
each year.

T = Adjustment for revenue related Taxes plus one (1)

NOTES: (1) The amounts calculated, in the formula above shall include any applicable
credit or debit adjustment reflecting 'corrections to a prior month's Gas
Cost calculation.



SOUTH CAROLINA ELECTRIC 8 GAS COMPANY

GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOP GAS

ORIGINAL
Art(clef

GENERAL
These Terms and Conditkns to Indusblsl Swvice Agreements are supplementary to lhe Rules and Regukllons issued by the Public Service Commission of South Csrolirw and the

General Tame snd Condlkns of South Csmlina Eledrlc & Gss Company as pmvided by Ihe Publk Senrice Commission of South Carolina.

Tha provbion of lhasa Tame and Conditions apply lo al pwsons, parinerships, corpwailons or olhem designated as industria used who are lawfully receMng gss advice from South

Gamine Etedric It Gas Company under rale wriwdules or swvkw agreements filed with the Commission.

South Carolina Electrk & Gas Company h referred to herein as 'Seller, and the user or prospedivs user is referred lo as "Buyer". The Public Service Commission of South Carolina is

mferred lo harsh as "Commhsionh

1.
2.
3.

4.

5.
6.
7.
8.
g

10
11
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13

14

15

16

17
18

19
20

21.

22.

23.

24.

25
26

Article II

DEFINITIONS

Except where lw context ogrwwbe indicates another or dilkrent meaning or intent, the folkming terms ars intended and used and shall be constnmd to lmve meaning as follows

'Day' shall mean a period of twent/riour (24) consecutive hours beginning snd ending at 8:00A.M. Eastern Time or at such time as de Seller and grs Buyer may agree upon,

'Month" shel mean gm pwiod between any two (2) rags tw readings of Ssikr's maids which shall not be less Ihan twenty vrighl (28) days nor more than thirly four (34) darn
'Year" shall mean a period of 365 days comnw6ng wilh Ihe day of first delivery of gss hereunder, and each 365 days thsreaflw except thai in 8 ysw having a dale of February 20th,

such year shall consist of 366 days.
'cubic foot of gas' shaN mean Ihe amount of gss required to fd a cubic loot of space when Ihe ges b at an absolute pressure of fourwen and seventy three hundredlhs (I4 73) pounds

per squaw Inch al a temperature of sixty (60) degrees Fahrenheit
'CCF' shel mean one htmdisd (100) cubk feet ot gss.
'MCF' shall mean one Ihousand (1000)cubk feet of ges.
'BTU' shall mern a Brilsh Thermal Unil and@ Ihe amount of heat requimd lo raise the lempemture of one (1) pound of water I Fahrenhel 81 60' Fahrenheit.

"MMBTU' shall mean one million Britbh Thermal Units.
'Them" shall mean Ihe quangty of hest energy which is 100,000 BrNsh Thermal Urriln

'Dekathenn' (dg shall mean on million Brdsh Thermal Unls and is synonymous to liw term MMBTU.

"Natural Gas' or *Gas' shall mean natural gas, prrxxwsed, unprocessed, vaporized I'quid natuml gas, synthelc gas, propanevrtr mixture or any m'akm of these gases.
'Finn Servks" shall mean lorn published larllfs and/or omlracts under which Seller k expressly obligated to deliver specBc volumes within 8 given time perkxf and whkh anticipates no

intermpfions bul whkh may permit unexpeded inknupllon in case the supply lo higher prkrky cuswmem Is threatenwl.

'Inkrruplble Sewke' shall mean servkm from appnwed coolers under whkh Company is not expressly obligated lo defwer spedfic volumes adhin 8 given lme perkd, and whkh

anticipates and permits inienupt'mn on shet notke, or servke under ap pnwed contrada which expressly or impliedly rrxtutre inslalatkm of alternate fuel capability.

'Commerdal Semice' shall mean service to Customed engaged primarily in the sale ol goods or asrvkes indudlng insfltulions and local, asia and Iwferal government agendas for uses

other than gxws kvolving nwnufacturing or eledric poser generatkn.
'Industrial Senricm' shall mean senrice to customers engaged primary in a process which creates or changes raw or unlnished maleriab ink another form or pnxfuct induding ihe

generalkm of elsdric power.
'Plant Pmieciion Gas" shall mean fhe minimum volumes required to prevent physkal harm to the plant fee&lies or danger lo plant personnel when such protrmtion cannot be a5wded

Ihrcugh lw use of an alemaie iuel. This indudes gre pmtscbon of such malarial in process as would otherwise be destroyed, bul shel not indude dellvwles mquired to maintain plant

pnxlucfion. A dekrm'melon will bs made by Ihe Sager of minimum vow mes required. Such essenfwl volumes wll be dispakhed a~ly.
'Feedslock Gas" shel mean natural gas used as a raw matwisl for ils chemical properties in cmagng an end pmducL

'Process Gas" shall mean gm used for which alternate fuels, other Ihan another gaseous fuel, are not technically feasibb such as in applicafions mquirlng prec'we temperature conlrds

and predse llama charackrislcs.
'Bcrler Fuel'shall mean natural gas used as fuel for gw genwabon ofsleam and in infernal combust'mn turbine ertfines for ihe genemtions of dricily.

'Alternate Fuel CapsbiNy" shall mean a austen where an alamein fuel could have been utilized whether or not Ihe fartrrges for such uss have adually been installed; pnwided

however, whwe Ihe use of natural gas is for pkrnt proteclon, feedslock or process uses and Ihe only alternate fuel is pmpane or ogrsr gaseous tuel, gwn fhe Buyer will be Irssled as if

he had no slamafe fuel capsbgily,
'Gas Supply Deliciency' shell mean any occurrence rekling Io Selw's gas supply which causes Seller lo deliver less than Ihe total requirements ot ils system, induding faiIures of

suppliers to delver gas for any reason, requkement of gss Wr system stodge, mnswvation ol gss for future delivery, or sny other occurrence whkh is nol enumerated hwein wtrich

effeds Sclera gas supply.
"Storage Injedlon Requiremenb" shall mean sll volumes mqutred by Ihe Seller for injedion into underground storage, induding cushkm gas, and for liquiTeslon, induding fuel used ior

injection snd in llquificafion plants, or for such other storage projecb thai may be developed expressly ior Ihe pmtsdkn of supply to high priori usws.
"seller Use' shall mean tuel used for gas compression, LpG plants and LNG plants, olher gas needed by seller's fadlities to fumwh the mqukemenw of Buysm, together whh

unaccounted for gas. Thb ges shall bs considered induded in Prkxlly of Servke Caiegmy 1. Other vital uses of Seller, such as flame stabgzalon mquiremenw, will be met as long 88

such uses do not jeopardize advice lo ils linn swvlce Buyws.
"Essenbal Human Needs' shall mean natural gas servke, which, If denied, would cause shulrknm of an operation resulting In the ctoring of Ihe esmblwhment essential lo mainwlning

the health snd safety of Ihe general publk.
'The Point ot Delivery' shall be at Ihe oulat cf the Sale's messuring equipment and regulating equipment.

"Emergency Seniice" shat mean supplemental deliveries of natural gas that may be requked to forestall Irreparable injury to life or property induding envimnmenlsl emergendes.

Article III

CURTAILMENT OF SERVICE
1. In the ment of a Gas Supply Deldency on Itw Seller's system, the Seller shall mquirs curtailment of servke to Buyer in accordance with Ihe following procedum:

a. The Sabir shall order curlakment of 8ales made to Buyw's purchasing gas under lie Seller'8 rate schedules or spedal oontiads k descendrng order in aocordance with priorit of

servioe caiegorks sel forth below. Approved emwgency gas is accepted hom curtailment.

1. Resklential and smal commerdal Buyers Sass Ihan 50 MCF on a peak day) and essential human needs customed where there is no installed or avstWe alternate fuel

cap8bldy.
2. Large commerdal dired flame requirements (50 MCF or more on a peak day); firm indushlal requimnwnts for plant profaclon, feedstock and process needs; snd skxage

injedion requirements.

3A. Finn industrkl requirements for uses other than boler fuel whkh do not qualify for Category 2.

38. Finn commerdel swl induslrkl boikr fuel requlmments up to 1,000 MCF on a peek day.

36. Intenuptible rwptimmenls for human need lypes of ladlilkw such as public bugdngs, hospitals and kundries.

3D. Intenuptkk nquiremenls for dired game appkagons which can u Size only another gaseous fuel as an alternate.

3E. Interrupgbk mqulmmenfs for dired Ikme appfmarions whkh can udize a fuel other than 8 gaseous fuel 88 an alternate.

3F. Interruptible requimmenls for boler fuel use of kss than 300 MCF on a peak dsy.

4. (LEFT BLANK INTENTIONALLY)

5. (LEFT BLANK INTENTIONALLY)



6. Inlenuplible Bozer Fuel mplrements of 300 MCF or mom, bul less lmn 1500 MCF on a peak day, whew alwrmle lust capatri66es am meet such Nquiemenh.
y. Iwmuplble Seger Foal requlnmmnts of 1,500 MOF or mae, but less lmn 3,000 McF on e peak day, where alhmste fuel cspawi5es cw meal such requiemenls.
6. Inhnuplble Bohr Fuel requinmwds of 3000 MCF or nem, bul less Ihan 10000 MCF on 8 peak day, where slemsle hei cspabiaies Can meet WCh requkemenls.

9. Irawuplbh Bozer Fuel mqu' emere of 10.000 MCF or mom on 8 peak day, whee alemele fuel catmblges csn meet such requirements.

10.Natuml gas requirements of awlomea, who have an alhmaie fuel as Ihelr pritmiy enWgy SOurCe, bul use natural ges es a standby fuel.

b. curls5msnl wit be h descemww order beginning with caiegory 10 (i.e. cstegay I b the highest priodl).
c. A delemina5on of Ihs calegay In which a Buyer b phced wg be made each year based upon usage h NN acceding tnehm manlhs ending August 31 endior ament Owl@a as

of Ihe same date. The plwmmmt ol a Buyer h 8 calegay in aaxmhoce with Ihe Shlenimtian made henio AW be effeaive November I of NN Cunent year. Szhndhg Ihmugh

Ochber 31 of Ihe folknring year, A moving base psrhd will be used each year Ulh such base period to haude the preceding twelve months wxfing August 31 of Ihe current

yew. Rechssllw6ons in cslegahs will be elecgm on Novemhx I of the cunent year. Whwe 8 rechssilkalke is necessary, NN Blamed Buyer wW be nollied of such

IechswTicsloA pAW lo NovsmbBI I of NIB cUIIsllt ysw.
d. Whee daly vohmes ars nol available lo mala NN dehrmlrmlw of NN 50 MCFlday requied in NN Catsbnent Plan, Nmn IWukemenls shall bs dehmrinW by aking lese

Btqmmhsvhg achal usage ol 1000 MCF or mars per monh for any month during the previous twelve (12) month pwlod ending August 31. Such month's uss wW be divhed by
NN AUmbsr Of dsye dUNAN Nisi spedth bghg cytfs By IAWNS Of Nle 81&898 thly vollxtw lb!is ObleIA!Id, $8 Buyw UW be placed Ifi NN BppfOPlhls caIBgÃy. Whine dsly
volumes hr Ihs peak month in Ihe base period sre avaihbh h make Ihe required dehnnhaNon, Ihen such vokwme WW be used.

e, Any new Buyeradded during any base period wg be placed in Ihe appropmrh celegoty by Ihe Sehr in accordance wlh Ihe best informslon avelsble

ArUcfe (Y

SCOPE OF AGREEMENT
1. Selhys natural gas operafiore sre reguhfed by NN Commissions and we subject to Rules and Reguhlkns Govern'Kg Servhe Suppled by Gas Systems In South Camllna" ss amerded

fiom Time lo lme. Degvsries of gas hwwmder ere subjea lo hist or parget curtailment or inlenuplion by Selhr pasuanl Io operefing pnxmdums as am non, or

nwy henmller be, prescribed by Ihe~.Buyer hwsby expnwsly cknonkxhes Nmt Seler shel nol be Ihble h damages for, or on aammt of, any curhibnent or inlenuplon of
delverhs where such curlabmmt or intenuplion h the resul of, or pursuanl lo, optnagng Pmcwknw by the Commission direc5ng cuttalmenl or inlwuplhn of senrice.

2. Buyw shall consult wih end Iumhh lo Ihe Seller such infommiion as NN Seller may require lo determine NN evalhbigy of swvkm al a psigcular location befae proceeding w'dh phns for

any ASA a nddllowl ges Iwds. No IXW Or BddWtNBI gss kmds WW bs Wnwid 5 it 8 dtminiiited liat SUCh SSIVSN AW)cops!dms SWvkw lo sxlsbiig CUSKIAas by hcressln9 Ihi! Iolal

syshnfs finn kmd equiismenh above svsihble supples.
3. Delvsries of 'Fim Gss" up lo Ihe Maximum Dally Qusn5ly sel forth in Ihe Swv'Ke Agreement, shall be lirm and shall not bs subject h calalment or interrup5on by Seler except Ihat

awssd by Fons Majum, or opeiBBW wndiTions beyond Selleys COnlrol. or where such curhlment or irdenuplon is Ihe Nsult at, or pumuant to, opwalng awsdunw PIWCnbsd by Ihe~ Dstkmries hereundw shel have prhrily ovw all elvwles made by Selw on an inlenuplibh basis.
4. Deliveriss of 'I lenup5bh Gas' Shel be subjea lo curlnlment or inbmuplon by Sehr al any fime and born lme lo time vrhw. in Sslsys sole judgment, 5 does not have gas avalhble,

and Buyer hereby expisssly admowledges Ihel Sshr shall not be labia In damages hr, or on account oi, any curhilmeni or inlenuplon of delveries, Seller agnms to give Buyer nol
less Nmn teo (2) bourn rm6ce of curhlhwnt or hfenuplon in wwng or owly h pwwm or by lelephone; pmvlded, honevw, that If cement or Inlenuplon Is occashned by ao went of
FIXCe khjww!IlfBahg NIB 9868f'5 vyslwt, S85w shel bs oblgsbxl to glm ariy sUCh ACNIU 8S b PAKNcabh ki Ihs UKUNSISACSS. Sslw 89NW lo ctxnnwlllcslti OUflebnwi w6css h
one of NN pawn designated from lme to line by Buyer as authorize to nmeive such notices. If Buyer hss nol made such desigrmlion, or 5 Seller Is u~ in ls elhrls to

promp5y communkmh vmh Ihs pemons so deslgnahd, then said nolke shall be suadent if given by Seller to any pwson wtm is on Buyers premims or who answers Buyer's lelephons.
Whenever, and lo Ihe Kdenl Nmt Ihe Selhr is unable to delver NN gss mquksmenls of Ihe Buyer. NN Barer shall have Ihe nght lo purchase gas or other fuel SUWdent lo make up wxh

eiciency trom such aber so!sos or sowces ss may at NN Sne be avalabh h Buyer.

5. Gas taken by a Buyer ol 'Finn Gas' w any dey, UWNut Segeys advance 8pproval, whkh exceeds BUTWS Maximum Daily Quanay shall bs ccnskkxW Io be Unsulhariwd Ovenun Gss
Sager shel bill. and Buyer shel pay, lor such Unwlhorized Ovenun Gas et Nte hllowhg raim, in eddgon to all ANNI chargw payawe lo Selhr hwwndec

(8) For Ihe Wsl Ihnm pwcent (355)d NN Maxlnwm Dsly Quanay, NN U aulmrized Owmm Gss shel be paid hrat 125 lmes Ihs Base Rale sel Rath in NN Seniice Agmement, and

(b) For Ihe nwd iw penent (2%) of the hkwmum Daily Quanwy, NN Unaulhemxl owmm Gas shel be pakl hr al 3.0 lmes Ihe Base Rale ssl forth in Ihe swvice Agnmmenl, and

(c) For addgonal volumes the Unaulerlzed Ovenun Gas shall be paid for at 5.0 tines Ihe Base Rafa sel for in Ihe Service Agreement.

TIN Paymenl sf sn Omnun Penalty shall nol, wder any Wrcumslances, be anddemd 85 giving Buyer the righ lo lalw Unsulhaized Ovemm Gas, nor shel such paynmnl be considered

h tudude or Iknl any other remed'NS evalhble h Baser or another Buyer sgehsl Ihe ONending Bupx hr failure IO amply with ih oblgalons lo shy Uilhh ils hhiimum Daily Quanay.
Any Inimupbble ges laken by Buyer alar Ihe elfeclve hour ot an onhr call'Ng hr complete curlaiinent of al inhnupgbh gas fiverles hereunder shel be~lo be Unaulmdzed
Ovenun Gas. Se5er shel bW and Buyw shall pay, for such Umuwmrized Ovenun Gas at Ihe rah of Twenty-five dolhrs end re cents (5%.00) per dekalherm, in addgon lo Ihe Base
R818 sp!IcWBd II!NIB Swvlcs ANIBIIANAI fcf Boch gBs Used.

The payment of Ovemm penally shel not, under any ~,bs cnskkutw as giving NN Biqw Ihe righ( lo take Unaulerized Ovenun Gas, nor shel such paymsnl be
oonskhmd h exdude or linN sny cauwn of salon or ower remedies avelhbh lo Seger egshsi Ihe Buyer for fslurs to wmply with curtailment orders issued by Seller hweunder.

y. The Soulh Gamins Pubic Swvlce Commhslon has pnnmrhed NN fo5owing operalng pnmedures in mgard lo the antallmenl of inlenuplbls swvke by Se5er.
DIBNW NN pwlod when opwalng ccndWWN requim curlabnents in any type d hlerrupibh service, Seller shel curial deliveries of gas wlhoul 6'scriminalhn Ailhin endunm priorit of
swvke alsgoriss eslabhhed by NN Sarih Ca!ON!a pubic Swvice Commbskm and pwsuant cf auhbnsa slmclons received fmm 65 supplier or supplsmmade h accadamm wlh
Genwal Temn and Condllorw to the Swvice Agreemenl between Seger and 5 suppler or suppliws snd any subsequent modiTicalon or emendmenl thereof.

Buyer agrees fist al gas slivered hwwmdsr sha5 be used by Ihe Buyer and Nmt no porbon Ihemof shel be resold,

Artjcjs Y
QUALITY

The gss dehered hwmmder shall bs nstaal gas or any nidum ol nahml snd~gas, hdudmg but nol lmNsd lo, synlhefic gas or lqugied pelmleum gas as pmvided kx h
PSIBgmph 3 hwwf, piovkk!d, honevsr, list ilwlsbim, mlpurib85, hBltnll, tab!!BI0!Nots!8, bi!let!5, pmpsAS wid olhw h~ wtcspt At!Is!As nwy bs Iwtmved pfla 5!686vwy lo
Biqwr, seler nmy subject or permit the subjeaion of Ihs gas to compassion, basing, axring, deanlng, or other processes, which am not subsbm5sly detrlmenhl to Ihe merchsnhbiwy
of Nm gas.

2. The gss debmmd heeunder shel have 8 lohl basing vahe of nol hss Ihan 950, nor mae than 1,400 BTlys per cubic foot of ay gas, and be ssonably free of mchhm, ~
lqUlds a!Id sobts so 85 lo be Udgzsd hlnmdhhly UPtxf delivery lo Buys! Bird shel conlaii nol mon! tell 200 gfBiAs of total sulPhur, I!or mon! Ihan 15 graiis ol hydrogen sulPhide Per
MCF.

Seller nmy permit lls supplws or it may itself supply gas fmm any stand-by equipment inslalkd by il or by ils supplers, provided lmt Ihe ges so supplsd shsN be reasonably equivalent lo
Nit! INIUIBI geB wpplw hweundw, Imd Sdsptatw hf USS by Buyw w'dimut NN lmcmsly Olrrmk'vig Alter linA IIAIW Bd)INIAwris lo fuel butillAN afUlpNWri

If NN natural gas offered for delivwy by Seller shall fell at any lms lo amform lo any of Ihe speoyicsgons sel forth in lhe AINs V, Dually, Ihen Buyer agrees to nolly Seller Ihereof and

Buyer, Ihweupon, may al Ih oplon mfuss lo accept delvery pentying awec6on by Seler. Upon Selleys falurs Io propwly remedy any degdency in quagy as specged herein, Ihen

Buiw Awy nccBpl dslwify of 8Uch INIUIBI ges wxl Ilmkr! chBnges Awmwiy lo bring slKh g85 IAIO amfcmldy with sUch spsclficslcns efsl Buyer shBI Ihm dedua from fr!bi!8
paymenls any reawnable expenses incunwf by il h elfeaing such change as egnmd lo by both pwlws.

odalmlon of gss deivsred hereunder b nol Nqulred of seller. However, nothing in Ihese Tenne snd condilons shall preaude seller fram odorldng such gss if seller w desires or N

Seller is requhed by fedwal or slate Any ulakxy agenchs to perkmn such odorizslon.



1. The volume

(a)
gi)

(c)

(8)

Article Vl

MEASUREMENTS

s and lofal hes6ng vakrs of the gas delivwwl hereunder shall be deemined as fokcwa

The Unit af Volume shall be a cubic foot of gas.
When or@ca meters we used, volunws dekvemd shall be mmpulsd io accordance with Ihe specilicafions, formulae and lables published April 1965, as Gas Measumment

Commktee Report No. 3 of Nm Amerkan Gas Ssockhrgm, and any modiTicaNorw and amendments thermo, and shak indude Ihe use of Nsnge connecNons.

AN volumes delvwwl shel be conecled to Ihe pressure base of 14.73 psig and lemperaiure base of 60 F. The avemge absrriule a mospherc pressure shak be assumed lo

be fourteen and seven tenths (142) pounds lo Nw squwe inch, imwpecbve of actual elevaNcn or locaNon of Ihe point of defwery above sea level or varialions in such

8tnicepheilc piessor8 fmm Nmi! Io 5(88.

The hmpemlure of the gas shall be assumed to be 60 degmes Fahmnlmil (60') unless seller etecw to inslal a remrding ~or lemperature conecgng device. 6 8

recording ~is inslaged, Nw arkhme5csl avwage of Nw 24 hour penod will be used W daiemine Ihe temperatum conurdy.

The specTiic gravity uf Nm gas shall be demrnsnsd by a rucordng gravllwneier of standanl manufacture tussled in a suitable locaNon. Where 8 recording gravilomeler is not

uswl, Nm specfic gravily of Ihe gas shall be assumed to be Nw sama as Ihat of Segw's suppler(s).

The hlal healing vakm ol Ihe gas delivered hereunder may be detwmhed by Seller by using a siawlaid lype of recording calorimeter, specnelw, drmmalogra ph, or other

appnwed insbument whkh shak be so treated, at a suilatfe point on Sale's Nne, M order Ihat 5w BTU content of gas delvwed hereunder may be properly obkrinsd, Where

required, daRy reading born Ihe mcord so obtained shel be commled to Ihe basis of measurement pnnidwl and from a saturated basis lo Ihe average mo'wture canlenl of

Nw gas dalivwed, Nw emit being Nm BTU content of Ihe gas degvwwl during the bwng period. In the event that Seller does not inslal a mcording instrument for such

dsfemiinalion or ils inslrunwnl is not operating pmpwly the total healing value shak be dehrmined inxn a recording cakrrimeter or comparable Instrument propedy inslaged

and opemhd by Sage(s supplier of naWml gas, pnwlded, such values am applicable to Ihe gas Ihat may be delivered lo Ihe Buyer, When Selkrr is making prcpanseir to

suppkmxmt iw gas supply, Nre BTU content of Ihs gas shel be cakxristed by a method such ss using gw recorded gmvily of Ihe pmpwresii, Ihe natural gas and Ihe

combwed mhture along with Itm measured BTU vakre of Ihe gas whee avaiebh. The BTU content of propane shall be assumed to be 91,500 BTI(s per gsgon.

1.

3.

5.

T.

5.

9.

Article Vll

MEASURING EQUIPMENT

Sslhr wil maintain awl operma, at iW mm, expense and at Ihe poinl of delvery of gas hweunder, a meter or metws and other necessary equipmenl by which Ihe volume of ges delivered

hemunder shat be measurerL Such meters and equipment shel rwnrikr ihe properiy of Ihe Seler.

Buyer agnes lo furnish to Sekw ekxriridiy for opera6ng Selh(s meters, at nol cost to Seller.

Buyw agrees to change Ihe rrmrts on 0858(s melam st no cost to Buaer and hrward same lo Ssker.

Buyer hereby grants m Selhr suikrMs righlsof way and easements necessary or incidental for Ihe installation, mainmnance, operagon and removal of pipeline and oNer facNrges

logelher wkh rigws of hgmss Ihemlo an5 egress Ihere born al eg limes and hweby agrees lo dekver to Seger, for Ihe sum of one dollar (31.00), an appropriate instrument or grant

deliriing such

rig

M and easenwnh locshd on Buyer's plant site.

Buyer may inslag, mainkrin and operate such check measur'mg equipment, inckrding a receding grsvitomeler and cab(krwler as it shag desire, provided grat such equipmeni shall be so

insta5ed so as not fo krkrriem with Ihe operagon of Saga(s measuring equipment st or near the point of deliver. However ag bilings to Nre Buyer shall be based on Ihe nuriertng of Ihe

Seller, subject only to Ihe pmvblons of Paragraph 5 ol this Artkrie.

Each party shag have Nw r'Bht fo be present et Ihe 6me of any inslsling, reading, deaning, changing, repairing, inspecting, leering, calibrating, or adjusting done in connecgrm with Ihe

ogw(s measuring equipment used in measuring delvwies hereunder and each party shall advise tlm other of any intended major maintenance operation suwdenNT in advance in order

Ihat Nw other parly may rxmvenienty have Ns repesentstive presenL

AN tnskrikr6on of measuring equipment, applying lo oregeding defivsries hweunder, shall be made in such manner as lo permit an accumte dsfaminagon of the quanNy of ges delivered

and nmly verwcation d the accumcy oi measummenL MTicw meter Malkrfions, if used, shel conform lo tlw ~NOO ior des'gn and kwtaNONOO conkrined in the Gas

Measurement Commilhm Report No. 3 to Ihe Amedcan Gas Assodathn pubfished April, 1955, and any nmdilicaNons and mendmenkr thereof and shak lndude Nm use of ilange~on Selk(s mefer or metws shall be conchsiw of both paNes except wham the mehr is defecthe or fails to mgister, or if found in enor, tn eBmr cf wwch case Baler shaN

mpak or mpkrre the melar and Ihe quantky of gas dekvsred whgs Nw malar was out of order or faked to mgister shaN be esbmalad: (a) By using Ihe reghlra6on of any check mewr if

insteged and accurately registerin, cr, M Ihe absence of (a): (b) By conrxring Ihe enw if tlm percentage of enar by calibration, test or mathematical ralcukrfcn, or, tn Nw absence of both

(a) and (b) Nmn: (c) By estimating Ihe quanllly of deNvwy fram delhmrles during periods under similar condi6ons when Nre mekrr was reghtering accurately; and en sppmpriate baling

adjusbnent shall be made in accordance with Ihe ament Rules and RegukrNons goveming gas systenw issued by Nw Conrission.

Salhr wil maintain ils melws In good otter and lo Ihb end wll make pwlodic fasts ot ils memm pursuant to Nre cunent Rules and Regukxgons govemirg gas systems issued by Ihe

, or at such shorter intenmls as seem to Selkrr desirable. If Buyer is dissaNsfied with Ihe accumy at any time, it may call upon Seller lo have Ihe meter lesed in acconlance

with aN regutsNons relating to such lasts and msule ot such tests as found In Ihe cunent Rules and Regulations governing gas syslama iSSued by the commission.

10. Each pwly shel plena ag records ior a peAxl of at least two (2) yearn.

1.

3.

Article Vill

BUYER'S FACILITIES

Buyw wil maintain al Ls own expense facBNes from the delivwy point to lhe point of use and ths bumem and equipment fw using gas, and Buyer wN at ag limes keep gasarskrg

equipment on said pmmhes in a condrion rxmfonnkc with such masonable miss and regukrlkes as may be prescnlrsd therefore by mgulatory aulhority haveg jurisdbkoo Nrsmover

and wgh Ihe requirements of any vaM lsw Ihwelo apperlahing. In Ihe event Ihat rube are not prescribed by a regukrhry aulhority, Buyer wN abide by codes as used in Ihe gas

rufosity.

Seler shall not appnxm sale of gas an an Inkxrupgble basis lo Buyer unlit and unless Seller is ssgsfied that Buyer has. or w5, inslak adequate stand-by facikias W meet ils lul tuel

requkamenls during pericds of sustained Wterruplions.

Seler shall not apprwe sales of gas lo Buyer unless Seller is satisfied Ihat Buyer has noL or w5 nol htenxmnect dannsbeam fuel piping of rwkrral gss kx use in dilferenl priorityxri-

swvice categories.

Arbc(e IX

RATE ADJUSTMENTS

1. Taxes applicable to Nw gas delivmed lo Buyer hereunder as am in etfsct on January I"immediately preceding Ihe 85rx&e date of Ihese lame and mndiNons shel be added lo

Buys(s bB. The lerm lm( as used herein shall mean any tax, licenrw fee, or charge applcable to Ihe gas deivered hweunder, imposed an Seller by any governmental aulr wily on

such gas. If the existing rah of any such lax in egwri an Januwy lq immediately preceding Nm elfacBm dale of Nese terms and nditions, be hweafler Increased or decreased. or if

any ku heelofme ia effect or heraaker be imposed or re peatwf, Ihe mantling inaease or decmase M such laxes, computed on 8 cents per deksarerm basis, shall be reNsced, ss Nm

case may be, on Buys(s bill

2. Any apptcable surcharge or special charges mdered by Ihe Commissar or any other duly oons6tuted regulatory body shel be inr)uded in addwon lo the price of gas oompuled in

8ccoidimca with Ni8 18mw of Nle Selv88 Ag lewnsnL



Article X

BILLING
Bilh computed lmm readings taken of Bakers metes shall be rendered and paid monthly with ten (10)days of the bgling dale. A month shall mean a period beginning on the fimt.

recognized work day of Ihe calendar month and ending on the Nml mcognized work day of the next succeeding calendar month, or at such other equivalent period as Seller may

deem necessaq. Shorrid Buyer fail to pay any amount due to Seller when same is due, s isle payment charge of one snd one half pwcent (I N Uk) wgl be added lo any balance

remaining twenty-five (25) days atter Ihe Wiling date. If such faium to pay mngnues, setku may suspend delivertss of gas hereunder. The exerdss of such right shee be in

add kion lo any and ag other remedies available lo Seller.

If It shell be found Ihat Buyer hss been overcharged or undercharged in any form whatsoever under Ihe provision hereunder, SeNer shee take edion to cormd such Mrug pursuant

to cunent Rules snd Rsguhrtions governing gss systems issued by the South Carolina Public Service Commission.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION

As bekveen Ihe parties hereto, Selsr shall be deemed to be in crmtrol and possession of Ihs gas deliverable hereunder until il she I have been deNvered to Buyer at the Point of

Delwery alter which Buyer shall be deemed to be in control and possession fhereof,

Buyer shall indemnily and hold harmless the Seller from any and all kws (induding death), damage, or liability incurred by the Serer by reason of any act of the Buyer, ils agents or

emphyees, in ihe rerxrivkrg, use or applicakon of said gas on Nw Buyer's side of the Point of Delivwy unkws lhe same shall be due to Ihs sole negligence of the SeNer, its agents

or employees. The Seger shall indemnify and hokl harmkss Ihe Buyer fern any and ak kws (induding death), damage or Ihbility incunsd by Ihs Buyer by nwson ol any act of the

Seller, its agents or~,ushas fhe same shall be due to the sold negligence of the Buyer, its agents or employees.

Art)cle XII

WARRANTY OF TITLE TO GAS
Seller warrants Ihe Uee lo all gas dative md hereunder and Ihe righl lo sell Ihe same and Ihst such gas shag be free and dear from ag lkms and adverse daims.

Article XIII

FORCEI!i)AJEURE
In Nre event of ekher party hereto being mndered unabh wholly or in part by force majeure to cany out ils obligayons under Ibis contrad, other than to make paymimts due

hereunder, it is agreed that on such party giving norice and fuN particulam of such force majeure in writing or by telegraph Io Ihe other party as soon ss possible after Ihe

occunencs of Uw cause relied on, Ihen the obggafkms of Ihe parly giving such noNce, so far as they we slfeded by such force majeum, shall be suspended during Ihe continuous

of any inability so caused but kx no lkmger period and such cause shall as fsr as possible be remedied wifh aN reasonable dispatch. The lerm toms nwjeure' as empkryed herein

shall mean acts of God, strike, lockouls, or other industrial disturbances, sos of public enemy, warn, bbckades, insurrections, riots, epktemks, landslides, lightning, earthquakes,

tires, slouns, floods, washouts, anests, and restraints of government and people, civil disfurbances, explosions, breakage or accidents lo machinery or lines or pipe, freeriing of

wells or lines or pipe, partial or entire failure of soume of supply, snd any other causes wiwther of the kind herein enumerated or olhmwhe, not with'm Ihe control of Ihe party

deiming suspension snd which by the exercise of dir diligence such party is unable to prevent or overcome; such terms shall likewise indude (a) in those instances where eiNmr

pmty hereto is required m obtain senriMes, rtghtsvrt-way grants, permits, or licenses; and (b) m gross instances where either party hereto is required lo furnish materials and

supplies to seems granb or permission from any govemrnental agency Io enabh such party lo fulfill ils obigagons hereunder, fhe inability of such party to acquke at reasonable

rxrst and after the exerche of reasonabe diligence such materials and supplies, penngs and permissions.

It is undemtood snd agreed that fhe wrtgement of skikes or lockouls shall be entirely wghin Ihe diswetkm of Ihe parly involvml and Ihat Ihe above requirement thai any knee

majeure shaN be remedied wll al reasonable dispatch shall nol require the seglement of strikes or lockouts arxrsding io Ihe demands of opposing parly when such mume is

inadvisable in the discrehon of such party.

Art)cia XIV

MISCELLANEOUS
If ekher party shall fail to perform any of Ihe rxnmnants or obligations imposed upon il urdar and by vktue of Ihe Service Agreement of which fhese General Terna and Condirions

are a part, (except whee such fai1ure shel be excused under any of Ihe provisions of thh Service Agreement), Ihen in such event, Nw other party may, at its opeon, terminate Ibis

Smvlce Agreemenl by proceeding as follows: The psrty not in defauk shall cause a vntken nollca to be served on the party In defauk, slating specBcagy the cause for lenninsling

Ibis service Agreement and dedaring It to be lhe intention of Ihe party giving the noaoe to terminate Ihe same; Nwreupon, Nw party In default shall have ihirly (30) days alter me

service of Ihe aforesaid notice in whkh lo remedy and remove said cause or causes and fully indemnify the party not in default for any and el consequences of such breach, then

such notice shag be wilhdmwn and Ibis Sendce Agreement shell conenue in tue fome and effect. In case ths party in default does not so remedy and mmove the notxxv for any snd

ag consequenws of such breach, within said period o( Ihkty (30)days, then Ibis service Agreement shall bemms null and void from and after Nm expirarion of said period. Any

canceNafion of Uris Senrirw Agreement pursuant to the provhions of this Aierte shall be without pisfudice to Ihe right of party not in default lo oogect any amounh then due it and

without water of any other remedy to which Ihe party not in defauk may be enkfled for viohtion of this Service Agreement

The Service Agreement, of which Ihem General Terms and Condtsons am a part Ihereof, shall be binding upon and inure to Uie benefN of Ihe Seger and Ihe Buyer and their

successors and assigns.
Except as olherwlse provided, any nogce, request demand, slatemenl or Mll, which either Buyer or Seller may desire Io give lo Ihe other shall be In writing and shaN be considered

as fogy delivmed when mailed by prepaid registered mall addressed lo said psrly st ifs last known post office address, or at such other addresses as either parly may designate in

wriUng. Routine communications, inckrding monthly skrtements and paymenls, shall be rxmsidered as duly delivenul when mailed by either registered or ordinary mai.

Buyem covenanh and agrees to execute or Be, or cooperate with Seller in the execution or fiNng of, sny report, csrUTicate or other document mquksd by any governmental agency

having jurtsrrictlon over Ibis contract or Ihe parties hereio, or any olher certigcate or document requeshrd by seker necessary for ssNer lo obtain the benekt of any exempgon from

sales, use or other fax. Buyer shall indemnify Solar for any loss sustained by SeNer as s msuN of Buyers breach ol Ibis rxxmn ant

The parges hereto in sxecuring the Service Agnmment end fhese General Terms and Condrtions, admowledge that lhasa General Tenne and CondiTions am a part of the Senrice

Ag ream enl

Buyer. Seller. South Carolina Electric and Gas Com n

By: NNsrqn K. Phalen

Title: Title: Irice Presiden Gas 0 eraNons



Tno original

to ba retutrld

io SÃkQCompwe TRANSPORTATION AGREEMENT
ORIGINAL

This Agreement made and entered into this Ic' day of
A~

, 2009,

by and between SOUTH CAROLINA ELECTRIC & GAS COMPANY, tts successors and assigns,

hereinafter called "Seller" and CAROLINA FILTERS, INC„ its successors and assigns, hereinafter

called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas distribution system in South Carolina and

supplies natural gas to Buyer, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas

belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements

hereinafter set forth to be kept by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery

point from the upstream pipeline located near Sumter, South Carolina, and to transport

Buyer's gas and redeliver to Buyer, Service provided hereunder is in lieu of natural gas

provided from Seller's system supply to satisfy Buyer's fuel requirements in Priority-of-

Service Category 3F, Buyer agrees that the transportation service is provided on an

interruptible basis. Interruptions of transportation service shall be at the sole discretion

of Seller or whenever service is interrupted by any upstream pipeline.

DAILY DELIVERIES

Seller agrees to accept and transport up to 90 dekatherms, excluding shrinkage

volumes, of natural gas on a daily basis. Buyer will notify Seller, in writing, of Buyer' s

intent to transport by the end of the month and will provide the estimated volumes of
gas, in dekatherms, to be transported on a daily basis during the next calendar month.

Buyer has the right to change the volume to be transported during the month on a daily

basis. It is Buyer's responsibility to notify producers, Seller, and connecting pipelines

regarding any change in transportation volumes. Seller will accept changes in daily

volumes dispatched from upstream pipelines; however, Seller reserves the right to limit

or restrict the volumes accepted and transported at any time, whenever, in Seller's sole

opinion, operating conditions warrant a limitation or restriction on the acceptance or

delivery of transportation gas. Limitations or restrictions may be because of, but not

limited to, the utilization of deliverability capacity by Seller for Seller's system supply

requirements.
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3. INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00 A.M. Eastern Time on

August 1, 2009.

4. TERM OF AGREEMENT

This Agreement shall become effective on August 1, 2009, and shall continue in full

force and effect through July 31, 2010, and from month to month thereafter unless

either party shall give written notice of intention to terminate at least thirty (30) days

prior to expiration of the original term or any one month extension thereof.

Each month, the rate for daily volumes transported for and delivered to Buyer shall be

seventy-eight cents ($0.78) per dekatherm.

6. SHRINKAGE

Seller will retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage

and line losses. The volumes retained by Seller will not create or contribute to an

imbalance. Seller reserves the right to adjust the shrinkage factor, up or down, to

account for actual line losses. Seller atpees to give Buyer tlurty (30) days written

notice of any adjustment.

7. BALANCING OF VOLUMES

The volume of gas received on a daily basis for Buyer's account may not equal the

volume, less shrinkage, delivered to the Buyer. The result will be deemed an

imbalance. Buyer's account will be reviewed at the end of each month, or on

termination of Transportation Service, or curtailment or discontinuance thereof. If the

net imbalance is such that the Buyer has received more gas than was delivered to the

Seller during the period under review, Buyer shall be billed for such excess at the Base
Rate as specified in the Service Agreement which provides for standby service. If the

net imbalance is such that the Buyer has received less gas than was delivered to the

Seller, the Seller will buy excess gas at Seller's lowest delivered purchase price in that

month from any of Seller's suppliers.

Daily volumes transported by Seller shall not exceed the Contract Maximum Daily

Quantity specified in Paragraph 2, DAILY DELIVERIES. In the event a daily volume

is delivered to Seller which exceeds the Contract Maximum Daily Quantity, the excess

daily volumes will be purchased by Seller at Seller's lowest delivered price from any of
Seller's suppliers.
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POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of receipt
hereunder, Seller shall be deemed to be in control and possession of the gas until it is
redelivered to Buyer at the point of delivery. Buyer shall have no responsibility with

respect to any gas deliverable by Seller or on account of anything which may be done,

happen or arise, with respect to such gas until Seller delivers such gas to Buyer or for
the account of Buyer. Seller shall have no responsibility with respect to such gas
before Buyer delivers such gas to Seller or after Seller redelivers such gas to Buyer or
on account of anything which may be done, happen or arise with respect to such gas
before such delivery or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas so
delivered &ee and clear of all liens, encumbrances and claims whatsoever. Buyer will

indemnify Seller and save it harmless &om all suits, actions, debts, accounts, damages,
costs, losses and expenses arising from or out of adverse claims of any or all persons to
said gas, including claims for any royalties, taxes, license fees or charges applicable to
such gas or to the delivery thereof to Seller for transportation.

10. CREDITWORTHlNESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial pmctices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit

to provide adequate security for protection against the risk of nonpayment.

11. ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

12. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, are hereby incorporated in and made a part of this Transportation Agreement.

Should there be any conflict between any portion of the General Terms and Conditions
to Industrial Service Agreements and this Transportation Agreement, the parties agree
that the provisions of the Transportation Agreement shall prevail.
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13. NOTICES

All correspondence required under this Transportation Agreement is to be addressed as
follows:

To Seller: South Carolina Electric dr Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Carolina Filters, Inc.
109 East Newberry Avenue
Sumter, SC 29150-6911

14. SPECIAL PROVISIONS

(a) The Buyer bears sole responsibility for costs incurred to deliver transportation

gas to Seller.

(b) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under this
Tmnsportation Agreement. Any required expenses will be subject to Buyer' s
prior approval.

(c) Seller retains sole discretion as to whether or not a pardcular Buyer or particular

Buyers shall receive service pursuant to Transportation Agreements.

15. CURTAILMENT OF TRANSPORTATION SERVICE

(a) Transportation service may be curtailed or discontinued at the sole option of
Seller after not less than two (2) hours advance notice by telephone or otherwise.
However, the Buyer shall continue to hold fftle to any gas (less shrinkage)
received by Seller and not delivered prior to such curtailment or discontinuance.
Seller will notify Buyer when conditions permit Seller to resume transportation
service.

(b) Tmnsportation service may also be curtailed or discontinued by some party other
than Seller (e.g., a producer or upstream pipeline). Seller has no responsibility to
notify Buyer of curtailment by any third party.

(c) When deliveries of gas to Seller on behalf of Buyer are curtailed or discontinued,

Buyer will automatically begin receiving standby service from Seller's system

supply in accordance with the Service Agreement which provides for standby

service, Buyer will be placed on standby service at the effective time of
curtailment provided to Seller by the third party.
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(d) It is contemplated that service pursuant to this Transportation Agreement shall be
provided within the existing limitations of Seller's system, and Seller shall not
be required to expand or alter the said system.

16. PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to time
contract with Seller for the transportation of natural gas owned by them. In the event
that available capacity or operating conditions exist which limit the acceptance by
Seller of natural gas to an amount that is less than the aggregate volume of all such
natural gas tendered for transportation and redelivery by any or all end-users that have
contracted with Seller for transportation service, the following priorities and allocations
shall apply:

(a) All natural gas purchased by Seller for its system supply or otherwise owned by
Seller shall have the highest priority of acceptance into Seller's system and the
highest priority of delivery throughout Seller's system.

(b) The priority of acceptance of natural gas owned by end-users, whoever they may
be from time to time, and tendered to Seller's system for redelivery thereof shall

be based upon the category of service, pursuant to the General Terms and
Conditions to Industrial Service AIpeements attached hereto, for which Seller
has agreed to provide standby service associated with a Transportation
Agreement with any such end-user. Higher priorities of standby service pursuant
to individual agreements between Seller and end-users shall determine the

priority of acceptability and redeliverability of natuml gas tendered to Seller for
transportation in accordance with the priority categories in the Curtailment Plan.
If any Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specifmd category of service with

respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall have
the lowest priority of acceptability and redeliverability.

(c) In the event that the total volume of natural gas tendered to Seller for acceptance
and redelivery relative to a single category of standby service is greater than the
capacity determined by Seller to be available for acceptance and redelivery of
natural gas in said category of standby service, then acceptance and redelivery of
such tendered gas shall be allocated pro rata based upon the contract volumes in
all agreements for transportation service containing said category of standby
service on the Seller's system.

The determination of the existence of limitations on capacity or operating conditions
which limit the acceptability or deliverability of natural gas tendered to Seller for
transportation shall be at the sole discretion and judgment of Seller.
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IN WITNESS WHEREOF, this Transportation A~cement has been executed on the date first
above written by the parties hereto by their officers or other authorized representatives.

CAROLINA FILTERS, INC.
BUYER

TITLE

DATE

SOUTH CAROLINA ELECTRIC & GAS
COMPANY
SELLER

&& QQk
BY: Martin K. Phaien

VICE PRESIDENT —GAS OPERATIONS
TITLE

afric/~
DATE
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SOUTH CAROLINA ELECTRIC 8 GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

JANUARY 1, 1985
01)GINAL

Article I

GENERAL
These Terms and Ccndtfions to Industrial Service Agreements are supplemenlaqrto Ihs Rules and Regulations Bsued by Ihs Public Service Commission of South Carolina and Ihe
General Terms snd Condfiions of South Carolina Etrmtric 5 Gas Company as pmvided by the Pubfic Service Commission of South Carolina.

The proviskrn olthese Terms and Conditions apply lo all persons, psrtnemhips, corporations or others designated es tndustrhl users who are lawfully receiving gas service fmm South
Csmline Electric 5 Gas Company under rale schedtries or service agreements flled with Ihe Comarisston.

South Carolina Ekclric 5 Gas Company is referred lo herein as "Seller', end Ihe user or prospecflve user is referred to ss "Buyer". The Public Service Commission ot South Csmlina is

fefsaad to hw8lii 88 "Collimlsslmik

2.
3.

4

5.
6.
7.
8.
9.
10
11
12

13

14

15

16.

'I 7.
18.

19.
20.

21.

22.

23.

24.

25
26

Article II

DEFINITIONS
Except where ihs canhxt ofhervrise indicates another or different manning or intent, Ihe iollowing terna are intended snd used and shall be construed to have meaning as follows

Day' shell mean a period oi twenty. four (24) consecutive hours beginning and ending al 600 A.M. Eastern Time or at such time ss the Selhr and the Buyer may agree upon.
'Month' shall mean Ihe period between any two (2) regular readings af Sefiers meters which shall not be less than twentymight (28) days nor moss Ihan thirty-four (34) days,
'Yswrt shall mean 8 period of 365 days commencing with the day of firsl delivery ot gas hereunder, and each 365 days Ihematler except Ihal in 8 year having 8 dais of Feinuary 29th,
such year shall consist of 366 days.
"Cubic fool of gas' shall mean the amount of gas required to flll a cubic foot of space when the gas is at an absolute pressure of fourteen and seventy Ihree hundredlhs (14 73) pounds

per square inch al a temperature af sixty (60) degrees FahrenheiL
'CCF' shall mean one hundmd (100)cuNc feet af gas.
"MCF" shall mean one fltousand (1000) cubic fast af gas.
"BTU' shall mean 8 British Thermal Unit snd 8 Ihs amount of heat required lo raise Ihs temperature of one {I)pound of water I' Fahrenhelt al 60' Fahrenheit.
"MMBTU" shall mean one million British Thermal Units.

"Therm' shall mean the quantity of heat energy which is 100 000 British Thermal Units.

'Dekalherm' (dt) shel mean on mflfion Brifish Thermal Units and is synonymous to the term MMBTU.

'Natural Gas" or 'Gss" shall mean natural gas, processed, unprocessed, vaporize liquid natuml gas, syntheflc gas, prapwwwrr mixture or any mixture of these gases.
'Finn Servkn' shall mean fmm published tariff andior contrsrris under which Seller is expressly obligated lo deliver sperxflc volumes vrilhin a given lime period and which anbcipatas no

intermptions bul which may permit urwx peeled intemrpfion in case fhe supply to higher priority customers is threatened.

'Infeiiuptfirts Service" shall mean senrice from approved conkarris under which Company is not expressly obligated to deliver speciTic volumes within a given time period, and which

anticipates and permits inlerrupfion on short nolirw, or senrice under approved rankarris which expressly or impliedly mquirs installation of alternate fuel capability.
"Commercial Service' shall mean service lo Customers engaged primsrfiy in Ihe sale of goods or services Induding inslitufions and Intel, sale and federal government agencies lor uses
other than those involving manufacturing or etecktc power genera5on.
"Industrial Sewicss" shafi mean navies lo customers engaged prtmarily in a process which crsaies or changes raw or unfinished materials Mto another form ar produrri indudlng Ihe
generation of electric pawsr.
"Plant Prolecflon Gas" shall mean the minimum volumes required to prevent physkwt harm to fhe phot Mcilifles or danger lo plant personnel when suih proterriion cannot be afforded

ihrough the use of sn alternate tuet This indudss Ihe prolecfian of such materiel in process as would ofirerwtse be destmyed, but shall not Inrtude deliveriss required lo maintain plant

producflan. A dslerminsfion will be made by flte Seller of minimum volumes required. Such essential volumes will be dispatched arxordingly.
'Feedstuff Gas" shaN rrwan natural gss used ss 8 nmr rrwtsriai for its chemical properties in creaflng an end pmducl.
"Process Gas" shall mean gas used for whirr alternate fuels, other Ihan another gaseous fuel, are not technbally feawble such as in applications requinng precise temperature conkois
and precise flame charaderistics.
'Bofiw Fuel' shall mean natural gas used as lurri for ths gwwralkm of steam and in internal combustion turbine engines for Ihe generations ot rriecmdty.
"Aflernate Fuel CapabiNy" shall rrwan a situatkm where an alternate fuel could have been utilized vrhether or not Ihe facflfies for such use have srriuafiy teen inslalled; pmvided

however, where Ihs uss of natural gas is ior plani protrxriion, feedstack or process uses and Ihs only alternate tuel is propane or ofher gaseous fust, then the Buyer will be Imated as lf

he had no afiemate kwt capabilily.

Gas Supply Deficiency' shall mean any occurrence rehtkrg lo Seller's gss supply which causes Seller to deliver tees than tiw total requirements of lls system, krrriuding failures ol
suppliers to deliver gas for any reason, requirement of gas for system storage, canswvaflon of gas for future delivery, or any other occunence which is nol enumerated herein which

affects Seller's gas supply.

Storage InNcfian Requirements' shafi mean ell volumes required by Ihe Sefier for injection into underground storage, induding cushion gas, and far liquificarion, inckiding fuel used for

injerriion snd in liquiflcation plants, or for such other storage pmjerris that may be developed expressly for Ihe protrxriton of supply to high priority users.
Seller Use' shafi mean fuel used for gas compression, LPG friants and LNG Iriants, other gas rmeded by Selkrrs laciliTies lo furnish the requirements af Buyws, Iogethw with

unacrxrunkrd kx gas, Thh gas shall be mnsidered indudsd in Priority o( Service Category 1. Other vital uses ot Set lw, such as flame slabikzalion requirements, will be met as long as
such uses do not jeopardize service to its firm service Buyers.
"Essengaf Human Needs" shafi mean natural gas service, which, if denied, would cause shutdown of an operation resulfing in ttw dosing of fhe establishment essenfial lo maintaining

Ihs health and safely of Ihe gereral pubfic.
'The Potnt of Defiveqn shalt be at the outlet of Ihe Segw's measuring equipment and rsgutsfing squipmsnt

'Emergency Service" shall mean supplemental deliveries of natural ges that msy be required to forestal irreparable injury lo life or property including envimnmsnlal emergencies

Article III

CURTAILMENT OF SERVICE
1. In ths event of a Gas Supply Deficiency on Ihs Seller's system, the Seller shall require curtailment of service to Buyer in arconiance wifh the following procedure

a. The Seller shall order mrtailmenl of sales made to Buyer's purchasing gas under Ihe Sefier's mte schedules or special conkects in descending micr in accordance with priarfly of
sewics categories sel forth bakrw. Approved emergencY gas is accepted from curtailment.

I, Rssirlential snd smafi commercial Buyers fless than 50 MGF on a peak dsyj and essential human needs customers where there is no instafied or svailabls alternate fuel

cspsbflty.
2. Lwge commercial dirert llama mquiremenls (50 MCF or mare on a peak day), lirm industrial requrrements lor plant pmtecfion, fsedstock and process needs, and storage
injection requirements.

3A. Firm industrial requirements for uses other than boiler fuel which do nol quafiiy for Category 2.
38. Firm commeidat and industrial bofisr fuel requirements up lo 1,000 MCF on a peak day.

3C. Interruptible requirements kx hurrwn need types ot lsc5flss such as public buikfings, hosplmls snd taundriss.

3D. Infenuptible requirements for dirsxri flsme applications whkh can ulikzs only another gaseous fuel as an alternate.

3E. Interrupflbb requirements for direct flame applications which cen utilize a fuel other Ihan 8 gaseous fust as an allemsm

3F. Interrupfible requirements for boiler fuel uss ot less than 300 MCF on a peek day.
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6, In snpgbfle Seger Fuel requirements of 300 MCF or more, but less than I 300 MCF on a peak day, whse akemate tuel capabiliTies can meei such requirements.

7. Inlnnp5bla Sager Fuel requirements of IA00 MGF or more, but less than 3))00 McF on a peak day, whee alemale tuel capabgges can neet such qqi'renxmts.

6. I rrup5ble Sager Fuel requiemenls of 3,000 MCF or more, bul kws than t0,000 MCF on a peak day, where alternate fuel capsb@lies can meet such requiemenls.

9. inlnup5ble Bogw Fuel equiremenls of 10.000 MCF or more im a peak day, whee agemaw fuel capabiilies can meet such equiremenh.

10.Natuml gas equiremenls of dmlomee, who have an akmnate fuel as their primary energy source, bul ue natural gas as a smndby fuel.

b. Curlagment wigbe in descending order beginning m'fh Category 10 (i.e. Category I is the highest priority).

c. A detemiinalion of Ihe categmy in which a Buyer is placed wgl be made each year based ulxm usage h Ihe preceding Iwehe months ending August 31 andfor cornel contrad as

of Ihe sane dale. The fsacement of a Buyer in a category in ecmnlence vrilh Ihe deiemweiion made herein wgl be effec5ve November I ol Ihe cunenl year, extending through

Odober 31 of Ihe fokoe ing year. A moving base pemxl will be used each year with such base period to indude Ihe preceding twehe nxmlhs endirg Augusl 31 of Ihe current

year. Re~ns m categorie wii be egrxrive on November I d Ihe current year. Where s redassiTication h necessary, Ihe eNeded Buyw mN be nofilied of such

mdassrTcsgon fxior lo November I id Ne current year.

d. Where dagy volunes me not avagsde to make the determination of Ihe 50 MCFlday required W Ite Curlsgment Ran, Nen requirements shag be determined by laeng Ness

Buyers having adust usage of 1000 MCF or more per month for any month during Ihe previous twelve (12) month pmiod ending August 31. Such month's use will be divkfed by

Ihe number of days during that spedlic biBng cyde. By meeos of Ihe average dagy volume thus obtained, Ihe Buyer wik be placed in Ihe appropriat category. Where dagy

vokrmes for Ihe peak monS in lhe base period are available fo make Ihe requked determireton, Ihen such volmnes will Ze used.

e. Any new Buyeradded during any baseperiod will be placed in Ihe appropriate category by Ihe Segmin accedance wilh Ihe bestkriormsacn avaihble.

Article {V

SCOPE OF AGREEMENT

1. Sugars natural gas opmagorw sre egulaled by Ne Commissions and ms subject lo 'Rdes and Regulations Governing Seniice Supplied by Gas Systems in South Camlina' as amended

hnm Time lo Nme. Deliverie of gas hereunder are subjed m loml or pedal curtailment or inlenuplion by Seller pumuant to opemling pmcedures as are now, or

may hesaftw be, presrribrd by fhe Corrmisslon. Buyer hereby expressly knnowtsdges Ihat Seller shall not be liade in damages for, or on account oi, any curlaNmenl or h enuplion of

deliveries where such cureilment or Wlenupgon h Ihe result of, or pumusnt kh operegng Proceduim by Ihe Commission direding curtailment or intenuplion of advice.

2. Buyer shall mnsug with and famish lo Ihs Sehsr such informsi'on as Ihe Ssgm may require lo delermke Ne aver)yy of smvice at s pargculw kxmgrm Wore proceeding wkh plate ior

any new or addi5cnal gas loads. No new or srkyrgonal gas loads wis be served if il is dekmninsd that such service will jeopanlize seniice lo existing detunerS by indeaeing Ihe lolal

systsrds Nrm load raqdrements above avagsbts supplies.

3. Degvwke ol Finn Gas' up to Ihe Maximum Dagy Quangly sel forth in Ihe Seniice Agreement, shall be firm and shag nol be subjed to curtagnent or intenupfion by Seller except that

caused by Fees Majme, or operagng condiTions beyond Seger's rxmhd, or where sudr curiailmenl or inlnnpfion is the resuN iri, or pumuanl lo, opwafing procedues prmelbed by Ihe

Commission Oegverhs Iermrnder shall have priorify over ag deliveries made by Sehx an an inlerruptkxe basis.

4. Dageries of "intenuplibh Gas" shag be subjed to curtailment or interrup5on by seNer al any time and from bne lo lime when, in segeis sole judgment il does noi have gas avagabe,

and Buyer heeby exfxresly acknowledges that Seller shat nol be liatris in damages for, or on account of, any curlaihnent or inlenupfen of deiveries, Seller agrees to give Buyer not

less Ihan two (2) hours notice of curtailment or inlrrupgcn in wnTing or orally in pwson or by lefsphone; pevided, however, that if rxrrisgnenl or inienu phon Is occsdoned by an event of

Fona Majeure effeding Ihe seger's system, seller shak be obligated to give only such notice as is pradicabfe in Ne drcumstances. seller agrees lo communicate curlagment nobces lo

one of Ihe pmson designaled lmm Nme to lime by Buyer as authorize to recehe such reiices. It Buyer has nol made such designation, or if Seller is unsuccessful in ils elfmls to

prompgy comirxmicata wilh the pemons so designated, then said notice shall be ugicient if given by Seller to any person wle hon Buyers premises orwte answws Buym's lelephone.

Whenever, and lo Ihe extent that Ihe Seller is unable to degver Ihe gas requirements of the Buyer, the Buyer shall have the right to purchase gas or other fuel sugicient to make up such

degciency from such dher source or soumes as may at Ne lime be ave ilabh to Buyw,

5, Gas laken by a Buym of 'Firm Gas' an any day, wghoul Sage(a advame approval, wtiich exceeds Buyers Maximum Daily Quantity shall bs considered to be Unauthorized Overrun Gss.

Seller shall bill, and Buyer shag pay, for such Unmrlhorized Overrun Gas at lhe fogoeiing mles, in addiTion to ag other chaSes payabe to Selkx ersunder.

(a) For Ihe Nial Ihne percent {335)of the Maximum Dagy Quangty, Ihe Uneulnned ovenun Gas shai be paid fm at 1.25 limes Ihe Base Rate set fmlh in the senrice Agreement, and

(b) For Ihe next two percent (2%) of lhe Maximum Daily Quantity, Ne Unausrorized Overrun Gas shall be paid for al 3.0 Nmes ihe Base Rale set forih in Ihe Senrice Ageement, and

(c) For addfgorml volumes the Unaulhrize Ovenun Gas shall be pakf for at 5.0 Bnes Ihs Base Rale set ior in fte Smvke Agnemenk

The payment of an Ovwun Penalty shag not, under any drcumslsnces, be mmsidsmd as giving Buyer Ne right to take Unaugerized Ovenun Gas, nor shall such payment be considered

to exdude or limit any oger mmed'es available lo Segm or another Buyer against Ihs ogmxlmg Buyw fm failure lo comply wgh Ns obligagons to slay wilhh ils Maximum Dally Quangty,

6. Any llenupgble oas krfen by Buyer after Ihe egedive hour of an order ceNng hr mmptele curtailment of ag intsnuph gas delivwies hereunder shag be considered to be Unauthorize

Ovemm Gas. Segw shall bN and Buyer shall pay, for such Unauthorize Ovenun Gas at Ihe rata of Twenty-fwe doNam and no canis (325.00) per dekalhwm, M addtgon lo Ihe Base

Rale specBed in the Serves Agreement for such gas used.

The paymenl of Ovenun penally shat not, under any circumstance, bs considermf as giving Ihe Buyer Ihe right to take Unauthorized Orenun Gas, nor shall such paymenl be

conseered to exdude or limk any causes ol acgon or other rsmedire avaihbe lo Seller against Ihe Buyer for failue fo comply wi1h curtailment orders issued by Seller hereunder.

T. The South Caekna Pubic Serrice Commission has presrxged Ihe foliovring operagng piocedues in eganf lo Ne curehnent of inlmrupbtris service by Seller.

During Ihe period whmi opealing xxnftgons require dxtarkes ki any lyps of inenuptlble smvtce, Seller shee curtail deliveries of gas without discriminatio within enriuse priority of

swv'ce reegorkw estabsshed by ge South Cmolina Public Service Commisshn and pumusnl of curisilmsnl instrudions received from ils supplier or suppgms made in acconlance with

Genwal Tenne and Conditions to the Smvice Agreement between Sage and il suppler or suppliers and any subsequent modification or amendmenl Nereot.

& Buyer agnes Ihal all gas delivered hereunder shall be used by the Buyer and Ihat no portion Nereof shall be resold

Article V

QUALjN
1. The gas delihwrsd hmeunder shak be natural gas or any mixture of natural and manufadured gss, including but nol Nniitsd \o. synlheiic gas or liquilied pehdeum gas as pmvided ior in

Paragraph 3 hmsof; pxxrided, lewder, Nel rr6sture, impuribes, hegum, natural gmlfre, butane, pmpane and other hydecadxms except methane may be reeved prior lo defivery lo

Buyer, seger may subjed or permg lhe subjedion of lhe gas fo compression, beefing, coogng, dean'mg, or other pmcessss, which me not subslan6ssy detrimenta lo Ne merchanlabgily

of Ihe gas.
2. The gas dehvered hmeunder shall hmw a intel hearing value of not less than 050, nor more Ihsn 1,400 BTU's per cubic foot of dry gas, and be reasonably free of mohiurs, objsdionable

I'quids and solids so as lo be uglized immediately upon degvery lo Buyer, and shall contain not mon. Ihsn 200 grains ot total sulphur, nor mare Ihsn 15 grains of hyrkogen sulphkle per

MCF.
3. Selhr may permit ils suppgms or il may itself supply gss fern any stand xry equipment instaged by il or by Ns suppiers, pmvided thai Ihe gas so suppged shag be reasonably equivalent lo

the natuml gas supplied heeunder, and adaptable for use by Buyer wNeut Ihe necessity of making other than minor arfpelmenls lo fuel burning equipment

4. If the naluml gas offered fordesvery by Seger shag fag st any fime to conlorm to any ot Ihe speciTica6ons sel forih in Ne Adds V, Dustily, Ihen Buyer agrees to nogfy Seger Ihenef and

Buyw, Ihemupon, may ai Ns option tabes lo accept delivery pending corecfkm by Seller. Upon Seger's fsikre to properly mmedy any defdency in qualky as speciTed ferzrin, than

Buyw may accept defivery of such naluml gas and make changes necessary to bring smh gas into conlorrdty with such specifications and Buyer shall then dedud irom future

paymenls any sassonabh expenses incunmf by il in elfecbng mmh change as agreed lo by both parges.

5. Odomalion of gas delieed hereunder is not required of Selhr. However, nothing h these Terms and Condikons shag predude Seller tram odorizing such gas iT Seger so desies or if

Ssisr h mquired by fedemt or slate mgufstory agendas lo perionn such dnririsgnne.



1. Tits votaress

(a)
(b)

(c)

(e)

Article Vl

MEASUREMENTS
and Wlal headng value of lhe ges delivered hmeunder shag be determined as follows:

The Unit of Volume shag be a cvbh loot ol gas.
When oriTics meters are used, vowmes deliverml shag be computed m accedence with Ihe specificafions, formulae snd Iables published Aprg 1955, as Gas Measurement

Commhee Report Ho. 3 of the Amerhsn Gas Association, and sny modifeations and amendments Ihereio, and shel Indude Ihe use ol gangs connections.

AN volwnes degversd shall be coneded lo the pressure base of 14.73 psig and temperature base of 60' F. The average abwilute atmospheri pressure shall be assumed lo

be fourisen and seven tenths (14.7) pounds lo ths square inch, inespectivs of actual ehvstlon or location ot Ihe point of deiivwy above sea level or variations in such

atmospheric pressure from time to time.

The temperature of fhe gas shaN be assumed to be 60 degrees Fahrenheit (SIP) unless Seller ehcts to instag a recording thermometer or tempera he conedlng devke if a

recording thermometer is inslagsd, the eNhmegcal average oi the 24 hour period will be used to determine the lemperature corrsdly.

Ths spec@c gravity of the gas drag be determined by a erxrrding gravitomsler of standard manufacture insts gad in 4 suitable location. Where a recording g ravNomeler is nol

used, the spsdgc gravgy of Ihe gss shell be assumed lo bs the same as that ol Sellers supplier(s).

The Wtal leafing value of Ihe gas delivered hereunder may be determined by Seller by using a standard lype ol recording calorimeter, spedromeler, chemalogrsph, or other

appnwed instmmenl whhh shall be so located, al a suitable point on segers line, in order Ihsi the BTU content of gas delivered hereunder may be properly obtaired, where

required, dally reading hom Ihe record so obtained shag be dmected lo the basis of measuremeni provided and from a saturated basis to Ihe average mohtue content of

the gas delivered, Ihe re'sug being Ihe BTU content ol Ihe gas delivered during Ihe blhng period. In Ihe event that Seger does not Inslag a recording instrument for such

dehrmin agon or Ns insWnwnt is nol operating peperiy, the lotel heating value shall be dslemiined lem a recording calorimeter or comparable instrument properly installed

and operated by Segw" s supplier of naWral gas, provklsd, such values are applicable to Ihe gas that msy be delivered to fhe Buyer. When Seller is making propane. air lo

supplement ils gas supply, fhe BTU content of Ihe gas shag be cshulated by a method such ss using Ihe recorded gravity oi Ihe propanewir, the natural gas and Ihe

combined mixture skmg with Ihe measured BTU value of the gas where available. The BTU content of pepane shell be assumed lo bs 01,500 BTU's per galen.

I,

2.
3.
4,

5.

6,

7.

8,

g

Adicls Vll

MEASURING EQU(isMENT

Selhr will maintain and opeete, slits own, expense and at Ihe point of degvsry of gas hereunder, s meter or meters and other necessary equipmenl by which the volume of gas delivered

here im der shag be messumd. Such metes and equipment shag remain Ihe properly oi Ihe Seller.

Buyer agrees to Wmish lo Sdhr electricity for operskng Segeys meters, at nol coal lo Seller.

Buyer agrees lo change Ihe charts on Selhye melee st no cost to Seger snd fonvard same to Seller

Buyer hereby grants to Seller suihble righlsvrinvay and easements necessary or iredenhl for the instalhfion, ms htenance, operation and removal of pipeline and other fsciliiies

together with rlghh of ingress Ifwrsto and egress Sere from at ag limes and hereby agrees fo deliver lo Seller, for Ihe sum of one dogar ($1 IN), en appropriat instrument or grant

degning such right and easernenls located on Buyers plant ske.

Buyer mey insteg, maintain and operate such check measurhg equipmsnl, including a rreordfng gravitomeler end calkvirneter as if shall desire, provided that such equipmenl shag be so

inslalhd so ss nol to interfere wgh Ihe operation oi Segeys measuring equipmsnl at or near lhe point of deliver. However, sg billings to fhe Buyer shall be based on the metering of fhe

Selhr, subjed only lo Ihs provh'era of Paragraph 8 of this Argde.

Each party shall have lhs right to be present st lhe lime of sny installing, reading, cleaning, changing, repsking, inspeding, lasting, calibrating, or adjusting done in connection with Ihe

others measuring equipmsnt used in measurin degveries hereunder and each party shell advhe fhe other of sny intended major mainferwncs operalion sufficienfly in advance in order

that the other party may conveniengy have ils representative present

All inslslhgon of measuring equipment, applying lo or effeding degveries hereunder, shaN be made in such manner ss lo permg an axxxrrale determlnagon of Ihe quanfgy of gas degvered

and ready vertgcagon of Ihe accuracy of measurement. OriTice melar installations, if used, shall rxrniorm to the rrxxtmmendafion for design and inslageNon contained in the Gas

Meesuremenl CommiNee Report No. 3 to Ihe American Gas Associagon published Aprg, 1955, and any moddcagons and amendments thereof and shag induds the use ot flange

drnnecgons.

Measurement on Sdler's meter or meters shall be condusive of boih parties except where Nw meter h defecbve or fails to register, or if found in erer, in either of which case Seller shall

repair or replace Ihe meter and Ihs quantity of gas deliveed while Ihs meter was cut of order or failed to register shall be ssgmsted; (a) By using Ihe registration of any check melar if

instaNed snd accurately registering, or, in Ihs absence of (a): (b) By corrsding Ihe enor if Ihe percentage cf wror by calibragon, lest or mathematical calculation, or. in Ihe absence of bofh

(a) and (b) then; (c) By estimating fhe quantgy of delivery Irom derrvsrles during periods under similar cordgions when Ihe malar was registering accurately'i and sn sppepriale biglng

ad)uslmenl shaN be made in accordance with the curren( Rules and Regulafens governing ges systems issued by Ihe Commission.

Seller wgl maintain ils maths in good order and to this end wilt make penodic teals of Ns meters pursuant lo Ihe current Rules and Regulations governing gas systems issued by lhe

Commhsion, or at such shorter intervals as seem to Seger desirable. If Buyer is dissagsfed with the accuracy at any time, limey call upon Seller lo have Ihe melar tesied in accordance

with aN regulations elating lo such feats and resugs of such tests as hund in Ihs current Rules and Regulations governing gas systsrrw issued by the Commission.

10, Each party shag presmve ae retorts fora period of st least two (2) years.

1.

2.

3.

Article Vill

BUYER'S FACILITIES
Buyer wgl maintain al ils own expense facilif'es from Ihe delivery point to the point of use snd Ihe burners and equipment foi using gss, and Buyer will al ag times keep gaseslng

equipment on said premises in s condition conforming with such reasonable rules and regulat'ens as may be prescribed therefore by egutatory authority having jurisdichon theeover

and wgh fhe requirements of sny valid hw Iherelo appertaining. In the event that rules are not prescrited by s reguhtory authority, Buyer vali abide by codes as used in the gas

industry.

Seller shell nol approve sale of gas on sn inlsnuptfble basis lo Buyer unh snd unless Seger is sagsfied fhai Buyer has, or wili, install adequate stand. by facgilies to meet ils full iuel

requirements during periods of sustained inienuptions.

Seller shall nol approve sales of gas lo Buyer unless Seller h satisfied thai Buyer has not or wlN nol inteeonned downstream lust piping of natural gss for use in different prlorky4rf-

swvice categories.

Article IX

RATE ADJUSTMENTS
1. Taxes applicabls Io the gas delivered to Buyer hereunder as are in egad on January I" immediately preceding Ihe sffecgve dale oi times Iemw and conditions shall be added lo

Buyer's bill. The term 'tsx' as used herein steg nwan any lax, license fee, or charge epplicebls lo the gas delivered hereunder, imposed on Seller by sny governmental aufhorgy on

such gas. If tire exeBng rale of any such iax in elied on January I', immediately preceding the effedive date of these terna snd condilkms, be heeaflw increased or decreased, or if

any tax heretofore in effed or hereafter be imposed or repealed, the esulfing increase or decrease in such taxes, computed on s cents per deka lterm basis, shall be reaeded, as ihe

case may be, on Buyer's biN.

Any applicable surcharge or spedal charges ordeed by the Commission or any other duly constituted regulatory body shag bs included in addition lo Ihe price of gas computed in

atro@lance with fhe terms of the Service Ageement



1.

2.

Article X
BILLING

INb computed irom readings taken cf Sekers meters shall be rendered and paid monthly with ten (10)days of the blNng dale. A monfh shall mean a period beginning on Ihe fimt.

recognized work day of the calendar month and ending on Ihe first recognized work day of the next succeeding calendar month, or at such olhw equivalent period as Seller rrwy

deem necessary. Shoukl Buyer fai1 lo pay any amount due lo Setbr when same is due, a kite payment charge of one and one half pmcent (I N fil) will tm added to any balance
nmmlnlng tnenly-kve (25) days after Ihe bfiling dale. If such fai1ure lo psy confinues, Seller may suspend deliveries of gas hereunder. The exerdse ol such righ shall be in

addklon M mry 8nd 85 okiw mmadkm aviN8ble Io Sefier.

If it shall be found Ihat Buyer has been overcharged or undercharged in any form whatsoever under the provision hereunder, Seller shall take acfion to corred such bfiling pumuant

to cunenl Rules and Regulations governing gas syslerra issued by Ihe Sorrih Carolina Public Service Commission.

1.

2.

Article XI

POSSESSION OF GAS AN INDEMNiFICATION
As between Ihe parties hereto, Seller shall be deemed lo be 8 contml snd possession of the gas deliverable hereunder unbl it shall have been dsfivered to Buyer at kw Point oi
Delivwy aller wliich Buyer shafi be deemed lo be in conhol and possession thereof.

Buyer shall indemnfiy and hold harmless Ihe Seller from sny and afi kas (induding death). damage, or fiability incurred by Ihe Seller by reawn of any mk of ths Buyer, ils agents or
employees, in firs racrriring, use or applicafion of said gas on kw Buyer's side of the Point of Del'wary unbss Ihe same shafi be due to Ihe srrie nsgfigenoe of the Sefiar, ib agents
or employees, The Seller shall indemnify and hokl harmbss Ihe Buyer irom any and afi lass (induding death), damage or liabfiily incuned by Ihe Buyer by reason of any act of Ihe
Seller, its agimls or employees, unless Ihe same shall be due lo Ihe sold negligence of the Buyer, ils agents or emfricyees.

Article XII

WARRANTY OF TITLE TO GAS
Setter wmnmls kw We to afi gas delivered hereunder and Ihe dght lo sefi lhe same and Ihat such gas shall tm free snd dear fram afi liens and adveme daims.

I,

2.

3.

5.

Article XIII

FORCE MAJEURE
In lhe event of eNmr pariy hereto being rendered unable wlx4y or in perl by forte majeure lo carry out ils otrigarions under Ibis mmlrad, other Ihan lo make paymenfs due
henender, il is agreed that on such party giving nolkw and full parficulars of such force majeure n wnTing or by telegraph lo Ihe other party as soon as posskris aller km
rxxunence ol Bw cause mfied on, Ihen Ihe cbligatkms cf the party giving such nofice, w far as they are akerfied by such lorce majeure, shall be suspended during Ihs continuous
of any inabfiky so caused but ior no longer period and such cause shall as far as pcssiMe be remedied with afi reasonable degas. The lerm force majeure' as emffioyad hmein

shall mean arris of God, strikes, lockouls, or other industria disturbances, acts of publb eremy, wms, blockades, tnsunrxfiions, riob, epklemics, landslides, fighlning, earthquakes,
liras, storms, tlocds, washorris, arrests, and restraints of government and peopb, cke disturbances, explosions, breakage or accNenls lo machinery or lines or pipe, freezktg of
welb or fines or pipe, parfial or entire iafiure of source of supply, snd any other causes whether of the kind herein enumerated or olhmwise, not within Ihe control of Ihe party
daiming suspension and which by the exercise of dir defence such party is unable to prevent or overcome, such terms shall fikewise iixfiude (8) in those instances where ekher

parly herwo is requimd to obtain servitudes, rig Msvriway grants, permits, or licenses; and {b) in those instances whee efiher party hereto is required to furnish material and
supplies lo secum grants or pwmission trom any governmental agency lo enable such parly lo fukik ils obfigalions hermmder, Ihe inabNty of such party lo acquire at masonable
cost and agar km exertise of reasonable dggerxw such material and suppfies, permits and permwsions

It is undmstocd and agmed Ihal Ihe seNement of shiksa or lodmuis shall be enfirely wilhh Ihe dtscmfion of Ihe party involved and that Ihe above mquirement Ihat any force
majeure shall be remedied will afi nmsonabe diqmtch shafi not require Ihe seNemenl of sln1m or lockouts acceding lo Ihe demands ot opposing parly when such cowes is
inadvisable in kw d'section of such pariy.

Article XIV

MISCELLANEOUS
If eNmr party shall fail to perform any of fhe covenants or obligations imposed upon it under and by virtue of Ihe Service Agreenent of which these General Terms and CondiTions

are a part, (exes it where such lailure shall be excused under any of km provisions of fhis Service Agreenwnt), then in such event, Ihe other party may, at ils ophon, terminate %is
Senrice Afferent by moceedbg as follows: The party nol in defauk shall caum a wrNen notice to be senmd on Ihe party In defauk, slakng speciTicafiy lhe cause for ferminafing

Ibis Servke Agreerixmt and dedaring 5 to be the intention of the parly giving fiw noses to terminate Ihe same; Ihereupon, fhe party in default shall have Ihirty (30) days afar the

service of Ihe aforesaid notke in which lo renmdy and rwnove said cause or causes and tully indemnily Ihe party not in deface lor any and afi mn equences of such breach, then

such notice shall be withdrawn and Ibis Service Agreement stmfi continua In full force and erect In case Ihe party in defauk does nol so remedy and remove Ihe nohce for any and
sfi consequences of such beaw, within said pened of Ihirly (30) days, Ihen Ihh swvice Agreement shall become null and void horn and atter the eqwatkm of said period. Any

cancefiakon of thh service Agreement pumuant lo fhe provisions of this Arficte shafi be without prejudice lo Ihe right of party noi in default to collect any amounts fhen due ri and

wifitorri waiver of any oker remedy to which kre party not in delauk may be enlNed for violafion ot this Servioe Agreement

The Service Agmemenl, of which lhasa Generm Terms and CondNons am a part Ihereof, shall be binding upon and inure lo Ihe benefit of Ihe Seller and Ihe Buyer and their

successors and assigns.
Exrxqri as otherwise pnwided, any notice, request, demand, statement or hti, which either Buyer or Seller may desks lo give lo Ihe other shall be N wnTing and shafi be consb ared
as tully delivered when mailed by prepaid registered mail addrasswf Io said party al ris bsl known post office address, or at such other addresses as either party may designate in

wrklng. Roulkw communicarions, iixfiuding monthly statements and paymenls, shall be cmsldered as duly delivered when mailed by ekher regtstemd or ordinary mail.

Buyers covenants and agrees lo execute or Ne, or oooperale with Seller In the ex~thin or Wng of, any report, cerlNcale or other document required by any governmental agency
having jurisdkrikrn over this rxmkact or lhe paCes hereto, or any other cemTicale or document requested by Seller necessary for Sefier lo obtain Ihe benekl of any exeirfirfion horn

saws, use or other lax. Buyer shall indemnifiy Seller for any loss sustained by Seller as a resuk of Buyer's bmach of firis covenant.

The pmtles hemlo In execuihg Ihe Senrice Agreement snd kwse General Tenne and CondiTions, acknowledge Ihat these General Terms and Condifions are e pari of the Smvite
Agmement.

Buyer.

By:

Seller. South Carolina Siectrtc and Gas Com an

By: Maren K Phalen PL
Title: Vice Prsslden Gas 0 srakons

Oats: Oste: f/% v


